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INDEPENDENT AUDITOR'S REPORT

The Shore holders of Super Khudi Hydropower limited
Report on the Audit of Finonciol Stotements

Opinion

We hove oudited the occomponying finonciol stotements of M/s Super Khudi Hydropower Limited, Swoyombhu,
Kothmondu, Nepol (hereinofter the compony), which comprises the bolonce sheet os ot Ashqd 31, 2OgI[July ,l5, 

2024),
profit ond lossoccount, stotement of chonges in equity & cosh flow stotement for the yeor then ended ond notes to the
finonciol stotements including o summory of significont occounting policies ond other explonotory notes.

ln our opinion, the occomponying finonciol stolements give o true ond foir view, in oll moteriol respects, of the finonciol
positionof thecomponyosotAshod3'l ,2081[July l5,2O24londitsfinonciol performonceonditscoshflowsfortheyeor
then ended on thot dote in occordonce with Nepol Finonciql Reporting Stondords (NFRSs).

Bosis of Opinion

We conducted our oudit in qccordonce with Nepol Stondords on Auditing (NSA's). Our responsibilities under those stondords
ore furlher described in the Auditor's Responsibilities for the Audit of the Finonciol Stotements section of our report. We ore
independent of the Compony in occordonce with the lnstitute of Chortered Accouniont of Nepol's code for professionol
occountonts (ICAN Code) together with the ethicol requirements thot ore relevont to our oudit of the finonciol stotements in
Nepol, ond we hove fulfilled our other ethicol responsibilities in occordonce with these requirements ond the ICAN Code.
We believe thof the oudit. evidence we hove obtqined is sufficient ond oppropriote to provide o bosis for our opinion.

Key Audit Mofiers

Key oudit motters ore those motters thot, in our professionol iudgment, were of most sigriificonce in our oudit of the finonciol
stolements of the current period. These motters were oddressed in the context of our oudit of the finonciol stotements os o
whole, ond in forming our opinion thereon, qnd we do not provide o seporoteopinion on lhese molers.

No ony key oudit motters were identified thot needs to be reported.

ResponsiSi/ities of A'lonogem enl ond lhose Chorge d wilh Governonce for the Finonciol slolements

Monogement is responsible for the preporotion ond foir presentotion of the finonciol stotements in occordonce with Nepol
AccountingStondords, ond for such internol control os monogement determines is necessory to
finonciol slotemenrs thot ore free from moteriol misstotement. whether due to froud or error.
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ln preporing the finonciol stotemenis, monogement is responsible for ossessing the compony's obility to continue os o going
concern, disclosing, os opplicobler motters reloted to going concern ond using the going concern bosis of occounting unless
monogement either intends to liquidote the compony or to ceose operoiions, or hos no reolistic qlternotive but to do so.

Those chorged with governqnce ore responsible for overseeing the compony's finonciol reporting process,

Auditor's ResponsiSiliries for the Audit ol the Financialsforemenfs

our obiectives ore to obloin reosonoble ossuronce obout whether the finonciol stotements os o whole ore free from
moteriol misstotements, whether due to froud or error, ond to issue on ouditor's report thot includes our opinion. Reosonoble
ossuronce is o high level of ossuronce, but is not o guorontee thot on oudit conducted in occordonce with NSA,s will olwoys
detect o moteriol misslotement when it exists. Misstotements con orise from froud or error ond ore considered moteriol if,
individuolly or in the oggregote, they could reosonobly be expected to influence the economic decisions of users token on
the bosis of these finonciol stotements.

As port of on oudit in occordonce with NSA'S, we exercise professionol iudgment ond mointoin professionol skepticism
throughoul the oudit. We olso:

o ldentify ond ossess the risks of moteriol misstotement of the finonciol stotements, whether due ro froud or error, design
ond perform oudit procedures responsive fo those risks, ond obtoin oudit evidence thot is sufficienr ond oppropriote to
provide o bosis for our opinion' The risk of not detecting o moteriol misstoiemenr resulting from froud is higher thon for
one resulting from error, os froud moy involve collusion, forgery, intentionol omissions, misrepresentotions, or the
override of internol conirol.

r obtoin on understonding of internol control relevont to the oudit in order to design oudit procedures lhot ore
oppropriote in the circumstonces, but noi for the purpose of expressing on opinion on the effectiveness of the compony,s
internol control.

r Evoluote the opproprioteness of occounting policies used ond the reosonobleness of occounting estimqtes ond reloted
disclosures mode by monogement.

o conclude on the opproprioteness of monogement's use of the going concern bosis of occounting ond, bosed on the
oudit evidence obtoined, whether o moteriol uncertointy exists reloted to evenrs or conditions thot moy cost significont
doubt on the compony's obility to continue os o going concern, lf we conclude thot o moteriol uncertointy exists, we ore
required to drow ottention in our ouditor's reporl to the reloted disclosures in the finonciol slotements or, if such
disclosures ore inodequote, to modify our opinion. our conclusions ore bosed on the oudit evidence obtoined up to the
dote of our ouditor's reporl' However, future events or conditions moy couse the compony to ceose to conrinue os o
going concern.

Evoluote the overoll presentotion, struclure, ond conlent of ihe finonciol stqtements, including the disclosures, ond
whether the finqnciql stotements, including the disclosures, ond whether the finonciol stotements represent the underlying
trqnsoctions qnd events in o monner thot ochieves foir preseniotion.

We communicote with those chorged with governonce regording, omong other molers, the plonned
oudit ond significont oudit findings. including ony significont deficiencies in internol control thot we



We olso provide those chorged with governonce with o stqtement thot we hove complied with relevont ethicql requirements
regording independence, ond to communicole with them oll relotionships ond other motters ihot moy reosonobly be thought
to beor on our independence, ond where opplicoble, reloted sofeguords.

Report on Other Legolond Reguloto ry Requiremenls

We hove obtoined informotion ond explonotions osked for, which, to ihe best of our knowledge ond belief were necessory
for the purpose of our oudit' ln our opinion, proper books of occount os required by low hove been kept by the
orgonizotion in so for os it oppeors from our exqminotion of those books of occounr of the compony. ln our opinion the
stotement of finonciol position, stotement of profit or loss, stotement of other comprehensive income, stotement of chonges in
equity & stoiement of cosh flows for the yeor then ended ond o summory of significoni occounting policies ond other
explonotory notes hove been prepored in occordonce with the requirements of componies Act, 2063 ond ore in ogreement
with the books of occounts mqintoined by the compony.

For M.K. Soh ond Associoles

Chorlered Accounlonls

/re
CA. Monoi Kumor Soh, FCA

Proprielor

Dare:2OBl lO9l07

Plqce: Kqthmondu, Nepol

uDrN: 241231CA00545 czgxb
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Super Khudi Hydropower Limited.
(Formerly Known as Super Khudi Hydropower pvt. Ltd. )

Swayambhu Kathmandu
Statement of Financial position

As on Ashadh 31,2081 (July 15,2024)

As on As on
Ashadh 31,2081 Ashadh 31,2080Notes (Juty i5,2024) (July 16,2023)

(NRS) (NRS) Restated

Particularc

Assets
Non Gurrent Assets
Propefi, Plant & Equipment
lntangible Assets Under Development (IAUD)

Current Assets
Flnanclal Assets
Cash & Cash Equivalents
Other Current Assets
Non-Financlal Assets

Pre-Payments
Other Cunent Assets
Cunent Tax Assets

Total Assets

Equlty & Llabllltles
Shareholde/s Fund
Equity Share Capital
Advance for Share Capital
Accumulated Profit & Loss
Non-Current Llabllltles
Financial Liabilities

Long Term Borowing

Current Llabllltles
Financial Liability
ShortTerm Bonowings
Other Liabilities

Non Financial Liabilities

Total Capita! & Liabilities

Summary Significant Accounting Policies and

Date:
Place: Kathamndu

5 29,187,360
6 1,989,340,066.78

7 4,004,'t42
8 36,937,600

9 346,992,338
10 88,518,285
11

790,500,000

215,553,261

1 ,181 ,908,788

222,199,092
82,798,434
2,020,217

@W 1r6ffir6f

29,386,382
844,511,146

594,562
1,302,600

270,954,657
16,052,335

618,746,400
31,122,600
82,960,609

127,552,000

271,000,000
27,O94,479
4,325,594

As on
Shrawn 01,2079

(July 17,20221
(NRS) Restated

16,657,055
455,407,646

418,388

177,223,293

30,000,000
473,357,782
40,653,994

100,s71,;32
4,723,474

15

12
13

14

16
17
18

1to31 As per our attached report
of even date

For M.K Sah & Associates
Chartered Accountants

.a.,%./' l I
a

Manoj KumarSah, FCA
Proprietor

;1n"'"'*'.o
nesh Karki

Managing

(2<$\
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Super Khudi Hydropower Limited.
(Formerly Known as Super Khudi Hydropower Pvt. Ltd. )

Swayambhu Kathmandu

Statement of Profit & Loss
For the Year Ended Ashadh 31, 2081 (July 1 5, 2024)

Particulars

Revenue from Operation
Cost of revenue
Gross Profit

Construction Revenue as per IFRIC-12
Construction Expenses as per IFRIC-12
Profit as Per IFRIC-I2

Expenditure
Administrative Expenses
Depreciation
Amortization of Project Assets
Total Expenditure

Profit From Operations
Financial lncome
Financial Charges
Net ProfiU(Loss) Before Tax

lncome Tax Expenses:
Current Year lncome Tax
Defened Tax Expenses/(l ncome)
Net Profit for the Year

Earning Per Share
Basic
Diluted

Summary Significant Accounting Policies and
Notes to the Financial Statements

For & On Behalf of Board

tttl
6raj Nirpula h)4xarxi

Sr.Aciount Officer ging Director

Date:

Place: Kathamndu

132,592,651.40 42,306,61537

132,592,651:40 42,306,615.37

42,306,615.37

16.77
16.77

As per our attached report of even date

For M.K Sah & Associates

Chartered Accountants

Are-
Lal Pradhan Manoj KumarSah, FCA

Year Ended
Ashadh 31. 2081Notes (Juty 15 ,20241

(NRS)

Year Ended
Ashadh 31,2080
(July 16 ,20231
(NRS)Restated

19
20

21
22

23
24

1,',t44,828,920.55
(996,196,41s.38)
148,632,505.17

11,667,236.38
4,372,617.39

16,039,853.77

389,103,500.20
(338,586,408.11)

7,001,743.02
1,208,733.70

8,210,476.72

50,517,092.09

132

6.84
6.84

25
25

1to31
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Super Khudi Hydropower Limited.
(Formerly Known as Super Khudi Hydropower pvt. Ltd. )

Swayambhu Kathmandu
Standalone Statement of Cash Flow

For the Year Ended Ashadh 3i, 20g1 (July ,tS, 2024)

Partlculars

A. Gash Flow from Operatlng Activlties:
Net Profit Before Tax
Adjustment for:
Depreciation and Amortization
lnterest Expenses
Prior Period Expenses
Operating Profit Before Working Capita! Changes
Changes in Working Capital
Decrease/(lncrease) in Other Financial Current Assets
Decrease/(lncrease) in Pre-payments
Decrease/(lncrease) in Other Non-Financial Cunent Assets
Decrease/(lncrease) in Cunent Tax Assets
Decrease/(lncrease) in Other Non-Current Financial Liabilities
Decrease/(lncrease) in Other Cunent Financial Liabilities
Decrease/(lncrease) in Other Non-Current Financial Liabilities
Operating Cash Flows After Ghanges ln Working Capltal

Net Gash Flow from Operating Activities

B. Cash Flow from lnvesting Activities:
Purchase of Property and Equipment
Sale of Property and Equipment
(lncrease) /Decrease in lntangible assets under development
Net Cash Flow From lnvesting Activities

C. Cash Flow from Financing Activities:
Decrease/(lncrease) in Equity
Decrease/(lncrease) in Long term Borrowings
Decrease/(lncrease) in Short term Borrowings
Bonus Paid
Dividends Paid
lnterest Paid
Net Cash Flow From Flnanclng Activlties

Total Cash Flows from All Actlvlfles (A+B+C)

Opening Cash & Bank Balances

Closing Cash & Bank Balances

For & On Behalf of Board

Date:
Place: Kathamndu

As per our attached report of even date

For M.K Sah & Assoclates
Chartered Accountants

Year Ended
Ashadh 31,2081
(July 15,2024)

(NRSI

132,592,651.40

4,372,617.39

136.965.268.79

(35,635,000.00)
(76,037,681.02)
(72,46s,949.97)

55,703,95s..t9
(2,305.376.53)

-

(1 30.740.052.33t

- 
6725.2is,:A6_

(4,173,596.00)

(1,144.828.920.5s)
(1.149.002.s1 6.ssl

-

140,631,000.00
1,054,356,788.33

(48,800,90&30)

1,1 46,1 86.880.03

Year Ended
Ashadh 31, 2080
(July 16 , 2023)
(NRS) Restated

42,306,615.37

1,208,733.70

(1,302,600.00)
(270,9s4,657.23)
161,170,957.41

(73,876,6s2.55)
(397.880.5s)

(1 85.360.832.92t

-Tr4-i.a4578t8-si-
-2, (13,938,060.00)

(389.1 03.500.20)
(403.041.s60.20)

--j

146,511,217.99
127,552,000.00
271,000,000.00

-5J-6-57?-e-il
594,562.04 418,388.'t0

,4re
Manoj Kumar Sah, FCA

Proprietor

#ES
:G""""9J\r

Lal Pradhan
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2
2.1

Super Khudi Hydropower Limited.
(Formerly Known as Super Khudl Hydropower pvt. Ltd. )

Swayambhu Kathmandu
Slgnificant Accountlng pollcle3 and Notos to Accounts

Notes
I Corporat€ Ovorvlew:

Super Khudi Hydropower Art. Ltd ('the Company'), a private limited company regislored under companies Act, 2063 as on 17h December
2008 with Reg No: 58603/065/066, having its r€gistered oftica at Swayambhu-ls, Kattrmandu, Nepal ha6 b€€n convortsd to Limited
company as on loh July 2023 with registration no 315055/079/080.Project site is located in Marsyangdi Rural Municipality of Lamjung distdct.

It is a high head project with 5.85 m3/s design discharge, 531.86 m gross head and 26 MW instaled capacity.

It is locat€d at th€ upstream of existing Khudi Hydropow€r Project (4.0 MW) in Marsyangdi Rural Municipality of Lamjung district. The project
area lies at about 14 km from Besisahar, the district headquarter of Lamjung, ano t-ag [m from Kathmandu. o".gr;phfury 111e project area
ties within 84018,32.E / 840i9'26.EtoB4ozo,44,E and 2Bo18,2zN to zeozt,tg,t{l zeozt,so,N.

company has entered into Pou€r Purchase Agreement with N€pal Electricity Authority in Baishakh I 1,2076.

Significant Accounting PollcloB:
Statement o, Compllance
The linancial statements have been prepared in accordance with th€ applicable Nepal Financial Reporting Standards (NFRS) as issued bythe Accounting Standard Board (ASB). The Financial statements have also be6n prepared in accordani wittr ttre reLvanipresentational
requirements of th€ Companies Act, 2063 of Nepal.

These financial statoments for the year ended 31 Ashadh, 2081 are the first report prepared by complying NFRS. For all periods upto andincluding the year ended 31 Ashadh' 2080, tho company prepared its financial itatements'in accordance with the Nepal Accounting
Standards (hereinafter refened to as 'Previous GAAP') for its statutory reporting requirement in Nepal, The financial statomonls for ths year
ended 31 Ashadh' 2080 and the opening Balance Sheet as at ol Shrawan, zoig trrre be€n restated in accordance with NFRS forcomparative infomation.

Reconciliations and explanations of the effect of th€ transition from Previous GAAP to NFRS on th6 company's Stat€ment of Financial
Position, Statement of Prolit or Loss and Change in Equity and Statement of Cash Flows are provided in Notes 30.

Retrospectlye appllcatlon of NRFR expemptions avalted by the company on First flme adopflon:
NFRS 1 allows firsl-time adopters ce.taln exemptions from retrospective'application of certain requirements under NFRS. Tho Company has
elect€d to apply the following optional exemptions from retrospective application:
a) Deemed cost for property, plant and oquipm€nt
Tho Company has elected to measure all its prop€rty, plant and equipmsnt,lntrangiblo Assets at tho pr€vious GAAP in carrying amounf as its
deemed cost on 01.U.2019.
b) Estimated Salvage Value:

Company has taken lhe estimated safuage value as certain portion of deemed cost of aquisition.

Basis of Preparation
The financial statements have been prepared on accrual and going concem basis. The accounting policies ara applied consistenuy to all theperiods presented in the financial stalements, including the proparation of the opening NFRS Financial position as at o.l Shrawan, 2079being the 'dale of transition to NFRS" All assets and liabilities hav6 been roclassifrod aJcurrent or non-current as per th€ company's normaloperating cycle. Based on the naturo of products and tho time b6t\ reen acquisition of assets for processing and their realization in casn andcash equivalonts, the Company has ascsrtainsd its op€rating cycle as 12 months for the purpose of cunent or noncurent classification ofassots and liabilitiss.

Reporting Perlod
The Company follows the Nepalese financial year basod on th6 Nepalese calendar slarting from first day of Shrawan (Mid Juty) of each year
to the last day of Ashad (Mid July) of the next year. conesponding dates for th€ english caiender are as follows.

2.2

2.3

2.1

Relevant Financial Statemont
Date/Period Nepalese Calendar Date/ Porlod Calendar Date/ Perlod

fate of Transition to NFRS l1 Shrawan 2079 17th Julv,2022
r'e ReDortinq Date 31 Ashad 2080

eDortinq Date 1 Ashad 2081 'l5th Julv. 2(
omDarative Reoortino Period lTth July, 2022 - 'l6lh Jril\l

leporting Period 081

2.5 Accountlng Conventlon:
Th€se financial statements are prepared under historical cost convention except for certain material items that have been m€asured at fairvalue as required by th€ rel€vant NFRS.

gr pru
w#



2.6

2.7

Significant Accounting Policiet and Notes to Accounts
Presentatlon Currency:
The financial statements are prepared in Nopalese Rup€e ('NPf), which is the company's functionalcunency.

Pros6ntatlons:
The financial Statement are pr6pared in Nepaless Rupee and rounded off 1o nearest rupees. The figur€s for previous year ar6 reananged
and reclassified wher€ver necessary for the purpose of faciliting comparison. Appropriate disclosure are made wherever necessary.
Statemont Of Financlal Posltlon (SOFP) :

The el€ments of Slatemsnt of Financial Position (SoFP) other than oquity is pressnted in order of th€ir liquidity by considering current and
nontunont nature which are furthor dotailed in rolovant seclions.The company present assots and labilities in statement of lina-ncial position
basod on dJnent & nonruront classification.
The company dassilies an ass€ts as current when it is:
i) Expecied to be r6alis6d or intended to sold or consumed in normal operating cycle.
ii) Held primarily for the purposo of trading.
iii) Expected to be realisod within 12 month after th€ reporting period
iv) Cash or cash equivalents.

All other assets are classified as non-cun€nt .

The company classifies liability as current when it is;
i) Expected to be setued in normal op€rating cycle
ii) Held primarily for th€ purpose of trading
iii) Expected to be settled within 12 monlh after the reporting period

A[ other liabiliti€s are dassified as non-cunent.

Defened tax assetMiabilities are classified as non curent assets/liabiliti€s.
The statement of profit & loss has been prepared using classiflcalion .by function. Method.
The statement of cash flow has been prepared using indirect m€thod

Statement of Proflt & logs and Other Comprenhslve lncome:
The elements of Slat€m€nt of Profit or Loss (SoPL) and Other Comprohensiv€ lncome (OCl) have been prepared using dassification ,by
function' method. The details of revenue, expensos, gains and/ or losses havo boen disdosed in tho relevant section of thii notes.
Earnings per share (EPS) has been disclosed in the face of'SoPL and OCI'in accordance with NAS 33.

Statemont of Cash Flow:
Statem€nt of Cash Flows (SoCF) has been prepared using indiroct method and th6 activi$es have been group€d und6r three major
categories (Cash flows from op€rating activities, Cash flows from investing activiti6s and Cash llows from financing activities) in accordance
with NAS 07.

Statoment of Change ln Equlty:
The Statement of Changes in Equity (SoCE) has been prepared disclosing changos in sach el6m6nts of equily.

Uso of Accounting E3tlmates :

Tho preparation of the financial stat€ments in conformity with Nepal Financial Reporting Standards requires thg use of certain critical
accounting estimates and Judgmontrs. ll also requires management to exercise judgment in the process of applying the companys
accounting policies. The Company makes c€rtain estimates and assumptions regarding the future events.
Estimates and judgments are continuously evaluated based on historical exp€rience and other factors, including exp€clations of future
events that are believed to be reasonable under the circumslances. Managemont believos that the estimates usedln the proparation of the
linancial statemonts are prudent and reasonable. Future results could differ from these estimates. Any revision to accounting €stimates is
recognized prospectiv€ly in cunent and future periods.

The €stimatos and assumptions that have a significant risk of causing a mat€dal adjustment to the carrying amounts of asssts and liabiliti€s
within the next financial year primarily includosi

Useful life and recldual value of Property, Plant and Equlpment:
Managemont reviews the useful life and residual values of property, plant and equipment at l€ast once a year. Such life ar€ dependent upon
an asssssment of both th€ technicsl lite of the assets and also th6ir likety economic life, bas6d on various intemal and external factors
ingluding relaliv€ efficiency and oporating costs. Accordingly, d€preciable lives aro reviewed annually using the best information avaitable to
lhe Management.

lmpalrment of Proporty, Plant and Equlpment:
Al the end of each reporting period, the company reviews ths carrying amount of its prop€rty, plant and equipment to detormine whether
there is any indication that those assels have suffered an impairment loss. lf any such indication exists, the recoverable amount of the asset
is estimated in order to detemine th€ exlent of the impairment loss (if any). Rec.overable amount is the higher of fair value less costs to sell
and value in uso. Valuo in use is usually determin€d on the basis of discounted estimated futuro cash flows. This involves management
estimates on anticipated commodity prices, market demand and supply, economic and regulatory environment, discount ratss and other
factors. Any subs€quenl changes to cash flolv due to changes in the abov€ mention€d factors could impact the carrying value of assels.

Contingencles:
ln the normal courso of business, contingent liabilities may arise from claims against the company. Potential liabilities that are possible but
not probable of crystallilng or ar€ very difficult to quantify reliably are treated as contingent iiaUitities. Such liabilities are disciosed in the
notes bui are not recognized.

{
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2.9

Significant Accounting Policies and Notes to Accounts
Fair Valuo Measurementa:
The company's assets and liabilities ar€ measured at fair value, whereever necessary, for financial reporting purposes. The managementdstermines the appropriate valuation techniques and inputs for fair value measuremenis. In estimaling the faiivalue of an asset or a liability,ihe company uses markot-observable data to the €xtent it is availablo. where Levol 1 inputs ar; noGvailable, tne company engages thirdparty qualified valuers to perform lho valuation. The management works closely witi the qualified externsl valuers to estabtish theappropriate valuation techniqu€s and inputs to th€ model. No such measurement has been done during tne cunent nnanclr p"iiJa"

Classlflcation of legal matterE and Tax llflgations:
The litjgations and claims to which tho company is exposed to are ass6ssed by managemont with the assistance of legal department.Disclosure related to such provisions, as well as contingent liabilitios, also require judgemeit and estimations, if any.

Golng Concern
The financial statement are prepared on going concem basis, as management is satislied that the company has lhe r€sources to continuethe busin€ss for the foreseeable futur€. ln making this assessment, the 

-manag€mont 
has co*laer"o a wid€ rango of information rolating topr€sent and future conditions, induding future projection of profitability, cash fldw and capital ,"*ur""..

2.10 Matoria[ty:
The company for the preparation of financial statements determines materiality based on th6 nature or magnitude , or both.Materiality is a pervasive constraint in financial reporting because it is perline;t to all of the quatitative characteristics.

3 Elementg of Flnanclal Statoment
3.1 Proporty, Plant & Equlpmont3
a Property, Planl and Equipment (PPE) are those tangible assetsused for generation and supply of energy, for administrativepurpose or for rentals to oth€rs. These are recognizod asPPEs, if and only if it is probable that futuie 1i.e. tor more than one accountingperiod) economic benerits associatsd with the items will flow to tho company; and the cost of the ltem can be mur.riuo i"ri"ury.

b ltems of property, plant and equipment aro statod at historical cost less accumulated d€preciation and accumulated impairment losses, ifany. Historical cost includes expendituro that is directly attributablo to the acquisition of the items.
c subsequent cosls are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only wtren it is probablethat futur€ economic benefits associated with the item will llow to thJcompany and' the cost of the item can be measured reliably. Thecarrying amount of any component.accounted for as separale assets are derecognized when replaced. All other repahs and maintenanceare charged lo protit or ross during th6 reporting period in which they are incur6d.

d rhe company identilies and-det€rmines cost of each componenu part of the asset separately, if th€ componenu part have a cost which issignificant to the total cost of the asset having useful life that is m;terially different from that of the remaining asset.Thes6 componsnts aredepreciated over their useful lives.
e The residual values, useful lives and methods of depreciation of prop€rty, plant and equipment are reviewed at each linancial year end andadjusted prospectively, if appropriate.

f An item of property, plant and.equipment and any significant part initia[y recognized is derecognized upon disposal or rAfien no futureeconomic benefits are expected from its use or disposal, any gain or loss arising 6n de.recognitioriof the asset t""[rr"i"J 
". 

uu differencebetween the net disposal proceeds and the carrying arount of the asset) is iicluded in the statement of profit or loss wfren the asset isderecognized,

g The company identifies impairable fixed assets based on cash.generating unit concEpt at the period-end for the purpose of arriving atimpairment loss thereon' lf any, being the difference between the book vabJand recoveiable value of relevant assets.-tmfiairlent toss wnencrystalizes is charged to revenue for the period.

There is no any impairmpnt chargos during the year.

h Expenditure incuned to replace a component of an item of fixed assets that is accounted for separately, including maior insp€ction andoverhaul expenditure, is'capitalized. o-ther subsoquent expenditur6 is capitalized only when it is increases the future €conomic benefitsembodied in the item of fixed assets. All other expenditures are recognized in tho statemenl of profit or loss as an expenses as lncu*eo.

I As por the paragraph-49 of NAS 1.6 Prop€rq, Phnt and Equipmenl, the depreciation charge for a period is usually recognizod in statomentof Profit or Loss' Howevor; somolimes, the futura economic benefits embodied in an assliare absorbed in producing oth€r assets. tn thiscaEB, the depreciation charge constitut€s part of the cost of lhe other assel and is included in its carrying amount. Hencs, the depreciationaccrued on properlv, plant and equipment till the start of commercid operation Date (coD) of tne projfa ; .h;d i; j;i"ngibte 
assetsunder development while th€ remaining depreciation is recogniz€d ln star€ment of profiior Loss.

3.2 lntanglblo Assets:
lntangible assets compdse the valus of computer application software lic€nsed for use of the company. These intangible assets are cani6dat its cost less accumulated amortization and any accumulated impairment losses. subsequent expendituro is capitalized only whon itincreases the futuro economic benefits ombodied in the specific asseti to which it relatos.
Amortization methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate. These assets areamortized over their useful life estimated as 7 years from the date of acguisition o, or"ithu ferioo orine ticen"e,'u,tjcn"re.i"-tess.

3.3
a

Depreciation & Amortization:
Depreciation is recognized so as to write off the cosl of
method.

The estimated useful life and amortization method are
estimate belng accounted for on a prospective basis.

'assets (oth€r than properties under construction), using the diminishing balance

review€d at ths €nd of each r€poning period, with the efiect of any changes in
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Ssrvlco Concesslon Arranagemonts:
Undsr lFRlc 12 - Service Concession Arangemonts applies to public-to-privat€ service concession arrangements if:
(a) The grantor controls or reguhtes what services th€ operator must provide with the infrastructur€, to whom it must provid€ them, and alwhat prices: and
(b) The grantor controls through ownership, ben€ficial €ntitlement or otheMise any significant residual interesl in the infrastructure at the ondof the term of the anangement.
(c) ls the infrastructure constructed or acquired by the operator from a third party for the purpose of the service arangement oR is theinfraslructure existing infrastructure of lhe grentor to which the operator is given aocess for the purpose of the service arraigement.

lnfrastructure ussd in a public-tcprivate servlce concession arrang€ment for its entire useful life (whole lifu of assets) is within the scope ofthis lFRlc, if the conditlons in (a) above are met. Those anangements ar€ accounred on the basis of below mentioned mooers oejenoing onlhe nature of consideration and r€levant contract law.

lntangible Asset3 Model:
The iniangible asset model is usod lo the extent that the company, being an operator, receives a right (a license) to chargo users of lhepublic service. A right to charge users of a public services is nol an unconditional right to receive cash because the amounts are contingent
on to the exent that public uses the services.

The Company manages concession anangements which include power supply from its hydro power plant. The Company maintains andservicos the infrastructure during the concession period. These concession in"ngem"nis sei out rights and obligaiions related to tneinfraslructuro and lhe sorvic€s lo bo provided. The right to consideration gives risJto an intangible aiset and accJroingty, lhe-intangible
asset models is applied.

lntanglble assets under development
The company recognizes an asset arising from a service concession anangement when it has a right to charge for use of lho conc€ssioninfrastructure' An intangible asset recoived as consideration for providing 

-construction 
services ii a serice-concesstn 

""arg"r"nr 
ismeasured at fair value on initial recognition with reference to the fair vakl of the servicas provided. Subsequent ro initlr ,"*l"nition, tn"intangible asset is measured at cost, which includes capitalized bonowing cost, less a"cumrLted amortization and accumutateo impairment

losses.

The Company has dassified an anangement for sale of povter as a service cpncession anangement. Accordingly, the carrying amount ofassets under mnstruction and capital advances has been reclassified as an intangible asse-t in accordance lvith lFRlc 12 on sorviceConcession Anangement.

Slgnlflcant Accountlng Policles and Notes to Accounts
useful life of the assets has been taken as

Particulars Uroful Llf6(lnYears)
Assets Exlstlng as on 01.011,2079

Usetul Life (in Years)
Addition After 01.04.2079

Iurlorngs
Furnlture. Fixtures & Office
:quipmennts
y'ehicles

)ther Assets

5lo 12

6to 16
5to 12

30
5to12

6to 16
5to 12

Particulars Ashadh 31,2081 Addition During
FY 2080{1

As on
Ashadh 31, 2080

Addition
Durlng FY

2079-80

As on
Shrawn 01,

2079
7,882,329.00 7,8E2,329.00

286,rE1,659.62 145,190,727.16 145,190,727.16
417,4s8,5il.52

:s 10,541,747.O0 10,u1,747.00
355,532,'t31.43 s9,093,708.34 296,438,423.09 75,906,690.47 220,531,732.62

ransmission Lin6. 29,882,7il.02 11,292.7U.00 18,590,020.02 18,590,020.02
Environment & Social lmpact
Vitioation

47,869,'t91.04 23,820,024.@ 24,449,',t67.U 17,685,727.04 6,363,440.00

ingineering, Manag€ment &
\dmin Cost.

22't,170,932.97 69,370,&19.19 151,8@,283.78 57,082,406.92 94,717,876.86

,ct Land Cost 63,s55,174.12 335,974.12 63,0't9,200.00 26,544,997.00 36,474,203.00
@iqct Finance Charqes 15r,3{)2,224. 1'tE,10r,3&1.59 39,200,85S.52 16,175,859.52 23,025,000.00

htangible Ass€ts As per lFRlC,
12

246,972,641.79 148,632.505.1 98,340,136.62 50,5't7.092.09 47,823.044.53

Total 1,989,340,066.78 I,l'!1,828,920.55 8,14,s11,146.23 389,,t03,500.20 455,,107,646.03

g{ h&
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3.5
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Slgnlflcant Accountlng Policles and Notei to Accounts
lncome Recognlzation:
lncome shall be recognized and measured in accordance with NFRS-1s for the s€rvico it performs. lncome from th€ concession
arrangements earn€d under the intangible asset model consists of the
(i) Fair value of the contract r€v€nue, wtrich is deemed to be fair value of consideration transfen€d to acquire th€ asset; and(ii) Payrnents actually received from ths use6.
The intangible asset is amortized over its expected us€ful lif€ in a way that reflects the pattern in wiich tho asset,s oconomic bensfits ar€consum€d by the company, starting from the date wh€n the right to operate starts lo be us€d. Based on theso principlos, tho intangibleasset is amortized in line with the.ac'tual usage of the specitic pubtic facltity, with a maximum of the duration of th" 

"on""."ion.Any asset carried under @ncession arrangements i3 derecognized on disposal or when no future economic benellts are expected from itsfuture use or disposal or wtlen the contractual rights lo the linancial asset eipire.

The grantor shall purchase tho minimum conlracted snergy as specifi€d in the PPA subject to th€ company making available such minimumcontracted onsrgy to the Grantor. ln the case of lnabilily of the Grantor to purchase the specified quantum of energy, lhe Grantor shall paythe compensalion to the compeny in accordance with provisions of tho PPA. At the end of tha concession p"ii6o tn" p.j""r ,nat u"lransfenod to the Government of N€pal in operational condition fr6e of cost.
The company has recognized an lntangible asset with r€spect to th6 consider arising out of th€ management. Th€ company has r€cordedrevenue 1902285294.35127 r€pr€senting revenue from the construction mst incurrel company as on ishadh 31, 2081 ;ii;;pect to theaforesaid.

The revenuo recognizod in relation to construction during the period represents the fair value of lhe construction services provided inconstruc{ing the project' The company r€cognized lntangiblo ssets under devetopment of 1989340066.78 represonting a!r,i to1["ig" r", tousers for the use of infrastruc-ture of the anangem€nt

NFRSJS: Revenue from contrac{ wlth customers
As per NFRS-15, For the purpos€ of revenu€ recognization, following st6ps has to be satisfied:
i. ldentifying tho contract
ii. ldontifying performance obligations
iii. Determination of the transaction prlce

iv. Allocation of the transaction price to the performance obligations in the contract.
iv. Recognize Revenu€ When (or As) the Entity Satisfies a performance Obligation.

Bonchmartlnc Profit Haroln.

Employee Beneflt6:
Short term employment beneflts
A liability is remgnized for benefits accruing to employees in respocl of wages and salaries, annual leave and sick leave in the p€riod therelated service is rendered at the undiscounted amount of thg benefits expecled to be paid in exchange for that service.

Liabilities recognized in respect of short-term €mplo)roe and contractual employees, ben€fits ar6 measured at the undiscounted amount oftho b€nefits expected to bo paid in exchange for the related servic€.

compensated absences which aro not expecled to occur within twElve months after the end of the period in which the employee ronders therelated services are rocognized as e liability at the present value of the obligation ss at tne aalance iheet Oate,if any.

Staff Bonui
Employee Bonus has nof b6on booked.

Borrowlng Cost
ln accordance with NAs 23, bonowing costs attributable to the anang6ment shall be recognised as an expense in the period in which theyaro incuned unless the op€rator has a contractual right to rocoive an intangible asset (a riiht to charge users of the pub[c servico). ln thiscase bonowing costs attributable to theanangement shall b€ capitalisod d-uring the *n"ti.,"lion phale of the arangemenrin-ac-ciaance
wilfr that Standard.Bonowing cost consists oi interest and othei costs that an entity incurs in conn€clion with the bonowing of funds.Bonowing costs also includes exchange differ€nces to the oxtent regarded as an adjusiment to the borrowing cost.

3.6

Partlculars
Bonowing Cost during 80-81
Bonowing Cost during 79-80
Bonowing Cost till Date of Transition
Total Borrowing Cost Capatilized till Date

Amount
108,651,142.81

16,038,s99.52
23.025.000.00

117,714,742.33

CI/



Slgnlflcant Accountlng Pollcles and Noter to Accounts

3,7 Cash and cash equlvalents
cash and cash €quivalents in tho balanco sh6€t comprise cash at banks and on hand and highly liquid investments that are readily
convortible into known amounts of cash and wttich are subject to an insignilicant risk of changes in value. Such inv6stmont aro normally
those with less than thr€e months' original maturities or less than from th6 acquisition date that are subject to an insignificani risk of changes
in their values and used by the company in the management of short term commitment. Cash and casir equivalent ie chssined as rinancial
assets and trealed accordingly.

For the purpose of cash flow statemenl, cash and cash equivalent comprise of cash and non-mandatory balances with banks and amounl
due from bank with maturity of less than thr€e months.

3.8 lnvostment ln Sub.ldlarlo.:
Subsidiaries are the entities that are controlled by tho company. Th6 company controls an €ntity when the company is oxposed, or has
rights, to variablo retums from its involvement with the enlity and has the ability to affect those retums through its iower over the invostee.
lnvestments in subsidiaries are accounted at @st l6ss impairment, if any.

3.9 Trade E Other Payables:
Trad€ payablos d€notes the nel amount payables to the suppli€rs afler doducting provisiors, if any. company considers the carying amount
as approximately at fare value due to short tsrm mafurity of lhose instruments.
Advanc€s given, if any, to suppriers has been shown separately as advance to vendors.

3.'10 Provl3lons, Contlng€nclos & Commltments
Provisions are ro@gnizod when tho ComPany has a present obligation (legal or constructive) as a result of a past event, it is probablo that
an outflow of rssources embodying economic ben€fits will be requked to sitlle th€ obligation and a reliable estimate can be made of tho
amount of tho obligation. Provisions are measured at the best estimate of the expenditure requirod to setlo the present outigation at the
balance sheet date and dlscounted at pre'tax rat€ reflecting cunent ma*€t assessmenls of the tim€ value of the money ano'itre risr specinc
to the liability. These are reviernred at each year end date and adjusted to reflect the best current estimates.

Company has not mad€ any provision for wananty exp€nsos during th€ ysar.

contingenl liabiliti€s are disclosed when there is a pos{iible obligation arising from past ov€nts, the existsnce of which will be confirmed with
the occurrenco or non'occutrenoe of one or more unc€rtain fulure events beyond tin control of the Company o, 

" 
pr"""ri oUligaUon that

arises from past events wh€re it ls oither not probable that an outflow of resources will be requked to setile tire obleation oi a reliable
estimate of the amounls cannol bo made. No contingent asset is recognized but disclosed by way of notes to accoints.

contigent assets is not recognized in financial statements since this may result in the recoginition of the income that may never be realized.
Howevor, when the realization of income is virtually csrtain, lhen the ralated assets is not Jmnfingent assets anO is reJgnized.

3.11 Rolatod Party Transaction:
All transactions with related parti€s ar€ caniod out by the company at arm,s length prices.

3,12 Loan &Advance3
Loans and receivables ara non{erivative linancial assets with fixed or doterminable paymenls that are not quoted in active market. Loans
and receivables induding other receivables and bank balances and cash are measured al amortized cosr using me effective interest
method, less any impairment.

3.13 Taxatlon:
a Current Tar:

cunent income tax is recognized in tho income statement except to the extont that it relates to it€ms r€cognized direcily to €quity. current
tax is th€ expecled tax Payablo on th€ taxable income for the year using tax rates at the reporting dat6.
cunent tax comprises the expected tax payable or receivable on tho taxablo income or loss for the yoar.Ths amount of cunant tax rellects
the best ostimate of the tax amount expocted to be paid or r€ceivod aftor considering the uncertanity,if any, related to incomo taxes. lt is
measures using the applicable tax rales.

Cun€nt tax assets and cunent tax liabilities are offset only if there is legally enforcoable right to setoff the recognized amounts, and it is
intended to realize th€ assets and setu6 lh€ liability on net basis or simulteneously.
Company has no lncome tax Expenses during the period.

g/
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Significant Accounting Policies and Notes to Accountr
Deferred Tax:
Deferred tax is provided using the balance sheet liability method, providing for temporary differenc€s between the carrying amounts of
assets and liabilities for linancial reporting purposes and the amounls us€d for taxation purpos€s, The amount of deferred tax provided is
based on the expected realization or s€ttlement of lhe carrying amount of assets and liabilities using tax rates at the balance sh6et date.
The principal temporary difforonce arises from depreciation of fixed assets and carry forward of losses.
A deferred tax asset is recognized only to the extent that it is probable that futur€ taxablo profits will be available against which the asset can
be utilized. Deferred tax assets are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

The company has no any deferred tax assets and liabilities as on rsporting period.

3,14 Lease:
At inception of a contract, an entity shall assess whether thg contract is, or conlains, a lease. A contract is, or contains, a lease if the
contract conveys tho right to control lhe use of an identified asset for a period of time in exchange for consid€ration.
A period of time may be described ln terms of tho amount of use of an id€ntili€d asset (for example, lhe numbor of produclion units that an
item of €quipment will be used to produce).
An entity shal reassess whether e contract is, or conlains, a leas€ only if the lems and conditions of tho contract are changod.
For a contract thal is, or contains, a lease, an entity shall account for each lease component within th€ contract as a leasi separately from
non-lease componsnts of the contract, unless the entity applies the practical expedient.

a Lassao:
For a contract that contains a lease component and one or more additional lease or non-lease components, a lessee shal allocate the
consideration in the contract to each lease compon€nt on thg basis of the r€lative stand-alone price of tho lease component and the
aggregat€ stand-alone price of the non]ease @mponents.

The relative stan+alone price of lgase and non-lease compon€nts shall be determin€d on the basis of the price the lessor, or a similar
suppli€r, riould charge an entity for that component, or a similar component, separately. lf an obs€rvable stand-alone price is not rsadily
available, the lessee shall 6stimate the standalone price, maximising the us€ of obs6rvabl6 informatjon.

Al the commencament date, a lessoo shall measure the right-of-use assot at cost. Tho cost of the rightrf-use asset shall compriso:
(a) the amount of the initjal measurement of the lease liability.
(b) any lease payments made at or before the commencement date, less any lease incentives received;
(c) any initial direci costs incurrod by the lessee; and
(d) an estimat€ of costs to be incuned by the lesseo in disman{ing aM romoving the underlying asset, restoring the sit€ on which it is
locatod or restoring the underlying asset to the condition roquired by the terms and conditions of the leise, unless thos6 costs are
incuned to produc€ inventories. The lessee incurs th6 obligation for those costs eithsr at the commonc€msnt date or as a consequence
of having used the underlying ass€t during a particular period.

After tho commenc€ment dat€, a l€ssee shall measure lhe right-of-use asset applying a cost model, unless it applies either of th€
measur€menl models.
Practlcal lnexp€dlanc,o to adopt loasa agroement:
Company has analyzad the applicability of NFRS 16- Loaso3 and arrived at the conclusion that it is practically inexpedient to adopt either
asssts/ liability method or straightlinign of l€ase liability method due to peculiarity of usage palt€rn of leasehold space. Agreement clause
specifies the monthly rontal paym€nl basod on usage of area by company which keeps on f,uctuating periodically and theri can,t be prop€r
sstimation of future usag€ of space' To apply NFRS 16, basic data of monthly loase liabitity should be there whiih is not ascortaiable in the
companys l6ase agreement,hence considering this practical inexpedience, lease expenses has been recognised on the basis of actual f,oor
area usage each month.

3.15 CashFlowStatement:
Cash flouo are reported using the indirect method, whereby net profit b€for€ tax is ad,justed for the effscts of transactions of a norucash
nature and any doferrals or accruals of past or future cash recsipts or pafnonts. The cash f,ows from regular revenue generating, investing
and financing activitios of the Company are segregated. The Cash fow statom€nt is soparatey anachod with the finanJal Statements of the
company.

3.16 Prior Perlod ltem3:
Prior period items, if any, are recognized separately to statem€nt of prolit and loss. There is no such items recoginzed during the period.

3.17 Flnancial lnstrumento:
a Flnanclal A8s6ts

All financial assetrs aro remgnized inilially at fair value plus, in the cas€ of financial assets not rocorded at fair value through profit or loss,
transaclion costs that are attribulabl€ to tho acquisition of the tinancial asset. Financial ass€ls ar€ classified, at initial recognition, as financial
ass6t9 measured at fair value or as financial assots measured at amortizod cost.

Subsequent Measurement: For purpose of subsequent moasurement, financial assets are dassilied in two broad calegories:
. Financial assets at fair value
. Financial assets at amortized cost

0/
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Slgnlflcant Accountlng Pollclee and Notes to Accounts
wher€ assets are measured at fair valu€' gains and losses are either recognized entirely in th€ statement of profit or loss, or recognized in
other comprehensiv€ income. A financial asset that meets the following t\rto conditions iE measured at amortized cost.

Buslneaa Model Test: Th€ objective of the company's busin€ss model is to hold the financial ass€t lo colloct the contractual cash florrs.

cach flow charactorlstlc. tost: The contractual terms of the linancial assot giv6 rise on specified dat€s to cash flours that ar€ solelypaymont of principal and interest on the principal amounl outstanding.

A financial assel lhat meets the following two conditions is measured at fair value through Other Comprehensive lncome (OCl),

Buslne3! Model To.t: The financial asset is held within a business model wtlose objeclive is achieved by both collecting contractual cashflows and s€lling financial assets.

cash flow charactorlatlcs test The contractual terms of the financial asset give rise on specified dates to cash flonrs that are solelypayment of principal and interest on th€ principal amount outslanding.

lmpairmont of flnanclal asEets:
The company assesses at the end of each reporting period whother there is any objective evidenco that a financial asset or group offinancial assets measured at amortized cost is impaired. -

lf there is objective evidence thal an impairmont loss on financial assots measur€d at amorlized cost has been incurred, the amount of theloss is measured as lhe difference betwo€n th6 asset's carrying amount and the present value of estimated frt; ;;h f#'jJxduoing
future credit losses that have not boen incurred) discounted at the financial asset's original effective interest rate (1.e. the effectiJ€ interestrate computed at initial recognition). The carrying amount of tho assot shall be reduced either direcfly or through the ,"" of 

"n-"tto*"n."accounl. The amount of th6 loss shall be recognized in profit or loss.

c Flnanclal Llabllity:
All financial liabililies are initially rocognized at fair value and, in lhe case of loans and borrowings and payables, net of direcly attributabletransaction costs. Financial liabilities are dassifled as measured at amortized cosl or fair value-through p'.m oi ro."lrwiL). A financialliability is classified as FVTPL if it is dassified as held for trading, or it is a derivative or is d€signated ai sucn on iniiiai recognition. FinancialLiabilities at FWPL are measured at fair value and net gain or losses, including any interest expense, are recognized in statem6nt of profit
or loss. other financial liabilities are subsequently measured at amortized .o"i ,"ing the effe&ve interest meihoJ. lnterest expense andforeign exchange gains and lossos aro recognizod in statem€nt of prollt and toss. Ariy gain or loss on de-rocognition is also recognizod instatoment of prorit or loss.

3.18 Foreign Curoncy Transactlon:
I The functional cunency of tho company is dotermined on the basis of the primary oconomic environment in which it op€rat6s. The functionalcunency of the Company is Nepalese Rupee (NpR).

ii ln preparing the financial statements the company, transaclions in cunencies other than the entity's functional curency (foreign currencios)are recognized at th9 rates of exchange prevailing at the datss of the transactions.

iii At the end of each reporting period, moneiary items denominated in foreign cunencies are translatad at the rates prevailing at that date. Non-monetary items canied at fair valuo that are denominated in foreign cunencies are retranslated at the rates pr*Liri^t 
"iir,, 

date wh€n thefair value was determined.

lv Exchange difforences arising on lhe retranslalion of unsettlod mon€lory assots and liabilitios are r€cognized immediately in profit or loss.

3.19 Share Capltal
Financial instruments issued by the company are classilied as equily only to the extent that they do not meet the definition of financial liabilityor financial assets. The companys equily shares are classified as equity instruments

3.20 Earnlng Per Share
Basic earning per share is calculated by dividing the prolit attributable to ordinary equity shareholders of the company for the period by theweighted average number of ordinary sharos outstanding during the year. Foitha calculation of diluted earning per share th€ weightedaavorago number of oldinary sharos in issu€ is adjusted to assumo convercion of all dilutiv€ potentioal ordin;r; ;h";;at arise in theresp€ct of convertibl€ instruments,if any.

There are no any potential ordinary sharos that [ould dilute basic eaming per share, hence diluted earning p6r share is same as basicearning per shares.

3.21 Share Ba3ed Paymenb :
Share based payment transac;tion is a transaction in which enlity r€ceives goods and s€rvices as consid€ration for equity instrumonts
(including shares or share options) of the entity (ref€n€d to as '6quity setGd share passod transaction"). There is no'snare Laseo
transactions during the year.
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Slgnlflcant Accountlng Potlcles and Notos to Accounts

Flrst Tlmo Adoptlon of NFRS:
As slated in Note 2.1. these are the Company's first financial statements prepared in accordance with NFRS. The comparalivs figures havealso been presented alongside.

The adoption of NFRS has be€n carried oul in accordance with NFRS 1, First-lime Adoption of NFRS. NFRS 1 requires that all NFRS andinterpretations that are issued and effective for the first NFRS financial statements be applied retrospoctively and consistenfly for all financialy6ars presented. Accordingly, the Company has prepared financial statements which comply with NFRS for year ended 31 Ashadh, 2ogl,together with th6 comparative i{:rrytig.l:: at and for the year €nded 31 Ashadh, 2oad and the opening irlFRS Bahnce sheot as at 1Shrawan, 2079, the date of transition to NFRS.

ln preparing these NFRS flnancial statements, the company has availed certain exemptions and exceptions in accordance with NFRS 1, asexplainod below.

The resulting difference between the carrying values of the assets and liabiliti€s in the financial statsments as at the transition date und€rNFRS and Previous GAAP have been r€cognized directly in retained oarnings or another appiopriate category. rnis noie expains tneadiustments made in restating its Previous GAAP financial statem€nts,includin! the statement'of Financial position as at 1 shrawan, 2079and the financial slatements as at and for the year €nded 3.t Ashadh, 2OgO.
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Super Khudi Hydropower Limited.
(Formerly Known as Super Khudi Hydropower pvt. Ltd. )

Swayambhu Kathmandu
Notas forming part of the Financial Poeition As on Ashadh 31,2081(July 15,2024)

Noto 7: Cash & Gash Equivalents
These balances have been used as Cash and Cash Equivalents for tho presontation of Statoment of Cash Flows as well. Banks and
financial institution in Nepal are closely regulated by the Central Bank.The Company closoly assesses the risks of these instruments and
there are no apparent indication of impairmont of these balances.

As on
Ashadh 31,2081

(July 1s,2024)

Ag on As on
Ashadh 31,2080 Shraurn Ol,2079

(July 16, 2023) lJuty 17,2022)
Partlculars

Cash ln Hand

Balance wlth Bankr:
Macchapuchro Bank Ltd.

Bank Of Kathmandu Ltd.

Himalayan Bank Ltd.

Kumari Bank Ltd -OD
Himalayan Bank Ltd.-OD
Globle IME Bank Ltd -335
Global IME Bank Ltd -233

Total

Note 8: Other Flnanclal Current Asrets

Partlculars

Cash Margin

Total

Note 9: Prepayments

Partlcularg

Mobilizatlon Advance
Civil Contracl-Baibhab/Adwin
Hydro Mechanical Wo*-Cream Hydel Pvt.Ltd.
Civil Works-Explosive-Synex Power hrt. LH.

Prepaid lnsurance

Ie+t

Note 10: Other Non.Finandial Curent Assets

Particulars

Advance tor Road Conlract
Baibhab/Adwin-Road Contract

Advance for Givil Work
Synex Pow6r Pvt. Ltd.-Explosive

Advance for Transmlsslon Line
Transweld Nepal Pvt Ltd

Advance for House Rent
Advance for Civil Construction
Advance for Land Purchase
Advance Rent for Land

Other Advances

Total

10,000.00
193,542.51

10,456.36

10,000.00
1 93,542.51

5,091.36

4,004,141.98

-

As on
Ashadh 31,2081

(July ls,2024)
(NRS)

36,937,600.00

36.937.600.00

-

Ar on
&hadh 31,2081

(July 15,2024)+_
293,874,770.OO

52,952,135.24

165,433.01

-316rrrrJ3s25

-

A3 on
Ashadh 31,2081

(Ju3y 15,2O241
(NRs)

74,746,n;.U
4,909,360.00

453,736.29

8,408,956.00

270,954,657.23

-

A3 on As on
Ashadh 31,2080 Shrawn 0i,2079

(July 16, 2023) (July 17,20221
(NRS) Restated (NRSI Restared

- 167,88.t,357.99

3,070,026.16 5,422,571.61

.t,457,700.00

450,000.00 202,500.00

5,018,657.00

6,055,952.00 3.716.862.97
16,052,335.16 177,223,292.57:-

0/

(NRS). , (NRS) Restated (NRS) Restated
36,871.09 23,OO0.OO

10,000.00

1,775.s1

9,406.36
50,567.33

s,269.43

6,675.00
3,883,577.26

6,675.00 6,675.00
350,888.17 203,079.23
594,562.04 418,388.10

As on As on
Ashadh 31,2080 Shrawn 01,2079

(July 16, 202s) (July 17,20221
(NRS) Restat€d (NRSI Restared

1.302.600.00
1,302,600.00

-

As on As on
AEhadh 31,2080 Shrawn 01,2079

(July 16, 2023) lJuly 17,20221
(NRSI Restated (NRSI Resrared

2s8,874.77;.oo :

12,079,887.23

ffi



Note 11: Gurrent Tax Assete
Ar on As on Ar on

parilcutars Ashadh 3i,208i Ashadh 3{,20g0 Shrawn 0i,2029
(July 15,2024) (Juty 16, 2023) lJuty il,2o7fll

openrngTaxR.cervabrer + ry 
(NRs)Rostated

Add: Addition During the Year :
Less: Income Tax Payable During the Year

--i-.--

Note'12: Share Capltal

Ason Aron AsonPartrcurars Tffiii,1t#.T tX,Xiiil;#ii: 'ilT,frll;#li
Authortsod: NRS) (NRS) Restated (NRil Restatea

17,500,000ordinaryshareof Rs 100sach 'l,7so,o00,ooo.oo t,1to,ooo,00o.oo 1,.t10,ooo,0oo.o0

tssued:
15,500,000 ordinary share of Rs '100 each 1,sso,0o0,ooo.oo 1,ooo,ooo,ooo.oo 3o,ooo,o0o.oo

Subscrlbed & Pald Up:
79,05,000 Ordinary Share of Rs 100 each 79O,SOO,OO0.OO 618,746,400.00 3O,0OO,OOO.OOPrevlous Year (61,87,161) Equlty Shares of Rs. 100 each)
Durlng 2077.7E (3,00,000 Equlty Shares ofRs. !(n aach)_rotat 

-"80-G0-oo-f0- 

-6T-B-U640-6o_d- 
-d0-;660,0-d0-:o-0__

Note 12.1: Equity Share Capital Movements
As on Aa on As on

Ashadh 31,2081 Ashadh 31, 2O8O Shrawn 01,2079
(July ls,2024) (Juty 16, 2023) (Juty 11,20221

!!ES),= , = == (NRqLEEt?leg= _ (NRs) Restared618,746,400.00 30,00opoooo ---1d;o0o-;oo-o3o-
171,753,600.00 588,746,400.00

---ie0-FddFo-05d-:,U6I6o-f o--5d"00-d;60-d3d-

Rlghts, Preferences and Restrlcfions attachod to Equlty Shar. Capltat
The company has only one class of squity shares having a par value of 100 per share. Each shareholder is entited to one vote per equityshars. ln lhe event of liquidation-of tf.e comqanv, the equity shareholders are €ligibl€ to r€coive remaining ass€ts of th€ company, inproportion lo their shareholding, after disbibution of all preferential amounts.

Details of the shareholdlngs moro than l%

Note 12: Share Capltat

Opening Share Capital
Add: Ordinary Share lssued
Add: Bonus Share lssued
Total

Name of the Shareholdor

Gyanendra lal Pradhan.

Baidhai lnvestnent Pvt Ltd.

Ganesh Karkl.

Batu Lamichhane

Bimala Shrestha Pradhan.

Super KhuO lnvestment Pvt Ltd.

B.G Group tut.Ltd.

Yug Jung Karki

Baman Lamichhane.

UN Maharjan

Yug Hiolding Pvt Ltd

Kabita lamichhane

Chetan Pradhan

Nivita Pradhan

Bibena Lamichhan€

Jigyasha Lamichhane

FY 2079{0
No of Shares

FY 2078-79
No of Shares

FY 2077-78
No of Shares

1,884,758.00

250,000.00

989,178.00

98S,1 78.00

471,759.00

460,759.00

250,000.00

278,688.00

278,688.00

122,870.00

't22,870.00

298,100.00

9(

2,718,526.00

1,185,768.00

589,1 78.00

s89,178.00

471,7s9.00

460,759.00

250,000.00

196,688.00

196,688.00

19s,000.00

1 95,000.00

185,000.00

122,870.OO

122,870.00

92,500.00

92,500.00

;--s,,n>.;-xA,rrsl rA \ /\

fTm
w#



The detailed structure of equity is given as below :

Particulars

Promoters

Public

Total

Note 13: Advance for Share Capital

FY 2079{0
Percentage of holding

FY 2078-79 FY 2077-78
Percentago of porcontage of

holding holding
100 100

Partlcularg

Gyanendra Lal Pradhan
Bimala Shrestha Pradhan
Barnan Lamichhan€
Chetan Pradhan
Hydro Solution Pvt.Ltd
Nivita Pradhan
Super Khudi lnvestment
Batu Lamichhane
Ganesh Karki

Iel3l

Note 14: Accumulated Profit & Loss

Partlculars

Opening
Profit During th€ Year

Total

Note 15: Long Term Borrowing

Partlcularr

Term Loan - Global IME Bank Ltd.
Term Loan - Kumari Bank Ltd.
Term Loan-Himalayan Bank Ltd.
HP Loan - Ba Pra 01-028 cha 8182
HP Loan - Pra-1-28 Cha 6720.

Total

Note 16: Short Term Borrowings

Partlculars

Bridge Gap Loan
Total

Security: -
a) Ihe toan ls Se cured against moftgage of entire fixed Assets ( lntangible assets), Currenf Assals .

b) rheLoanrsSocuredbywayof chargeonltcenseissuedbyGovemmentof Nepal,Miniswof waterResourceg unconditbnat andinevocable charge on PPA with NEA. .

c) Corporate guarantee of Hydro Sotutions M. Ltd. Covering the entire exposurc.
d) Pledge over the shares ol the Boad of directors and shareholders hotding shdre in excess of Elo
d) Joint and personel guarantee of Board of Directors. with stake more than 2.5% induviduaily.

As on A, on As on
Ashadh 31,2081 Ashadh 31,2080 Shrawn 01,2079

(July ls,2024) (Juty 16, 2023) lJuty 11,20221(NRS) (NR!):R?s_tat_+_. (NRar Restared

. :fi.. 
**T-

_ 7,780,600.00 1.t2,010,200.00- 7.780.600.00 176,477,200.00---- .@*r, 

- 
an,sst,taz.o1

---

As on As on As on
Ashadh 31,20El Ashadh 31,2080 Shrawn 0t,2079(July15,2024) (Juty i6, 2023) lJuty 17,202:Zl

(N!SI= 
=== =_ NnglBe?t?leo= {tRS)Restatei

82,960,609.37 40,653B9401 

-193,p?,gg119 1?,g99.61ggL 406s3seaol
21s,559,26o.77 _ 82,960,609j7 

--I0-^6$Fmii-
As on As on As on

Ashadh 31,208{ Ashadh 31,2080 Shrawn Oi,20Zg
(July {5,2024) (Juty 16,2023) (Juty i1,20221

$,!sI= =,, == (]'|n?) 
!!e=t?t=eJ = 0.rRS) nestatei144,8o8,s41.23 89p00p00o0- 

-
21't,89.t,425.41 29,0oo,ooo.oo
217,170,930.1 5

6,227,009.76 7,400,000.00
1,810,881.78 2.152.OOO.Oo_ r,lsl,rosrffi 

-iffi5moo5o-- 

-

As on As on As on
Ashadh 31,2081 Ashadh 3i,2O8O Shrawn 01,2079

(July 1s,2024) (Juty 16,2023) lJuty 1t,zo22l

+r66m-ffi-m36,oefin 2moo"ooolo-

0'

I

6i
7-

trrt.\ lj ffi



Note 17: Other Financial curent Liabilities

Psrllcular.

Rete ntlo n-Balbhab/Adwl n4ontractor
For Road Access
For Civil Construc{ion
For Hydro Mechanical Work

Rent Payable-Smita Agrawal
Retlrement Beneflt
Social Security Fund Payable

Employee Payabler
Salary Payable

Account Payabler
Hydro Solution R/t. Ltd.
Ramechhap Sherpa Construction hd Ltd
Baibhab/Adwin-Road Contract

Sundry Creditors
Loan From Directors
M.K Sah & Assoiates.
Othsr Payables

Total

Note 18: Non Flnanclal Current Llabltlty

Partlcula]!

TDS Payable
TDS On Audit F€6
TOS On Advertisemont
TDS On Consultancy
TDS On Training F66
TDS On Transportation
TDS On Rent
TDS On Salary
TDS On Wages
TDS Land Ront
TDS On Others

Total

As on
Ashadh 31,2081

(July 15,20241
(NRS)

8,926,311.45
r5,849,662.08

927,409.50
90,000.00

185,925.00

I,625,193.00

11,123,485.53

22,380,238.00
21,226,838.96

197,000.00
266.370.7s

82.758.43/..27

-

Ar on
Ashadh 31,2081

(July 1s,2024)
(NRS)

As on As on
Ashadh 31,2080 Shrawn 01,2079

(July 16, 2023) (July 17,20221
(NRS) Restated (NRS) Restated

6,31 1,s45.60

4,624,677.24
2,099,1 93.52

200,880.00 150,102.00

_ _q5,772.9q 1,s06,243.18
27,0s4,47e.08 100p7i;fu153

As on As on
Ashadh 31,2080 Shrawn 0i,2079
(July16,2023) (Juty1t,2122l
(NRS) Restated (NRS) Restated

1,749,035.00

6,281,969.14

7,772,094.15

98,500.00

.t,535.00

929.00
490,852.30

.t 8,033.38
70,001.00

792,715.53
5,967.39

2.945.560.20
4,325,593.80

-

738,97',t.02

27,808,630.98
52,521,598.59

'16,o93,242.U

53,1 50.00

1,050.00
774.OO

31,874.00

5,050.00
220,500.00
788,363.60

3.675.862.7s
4,723.474.35

-

3,035.00
1,079.00

248,162.79
't,500.00

18,905.38
324,128.20
694,978.53

8,869.39
32,557.41

0( ffi



Super Khudi Hydropower Limited.
Swayambhu Kathmandu

Notes forming part of Statement of Profit & Loss As on Ashadh 31, 2O8l (July 15,20241

Note 19: Revenue from Operation

Particulars

Revenue from Sale of Electricity
Total

Note 20: Cost of Revenue

Particulars

Project Operation Cost
Direct Cost

Total

Note 21: Gonstruction Revenue as per lFRlC.i2

Construction Revenue

Particulars

Tota!

Note 22: Construction Expenses as per IFRIC-12

Construction Expenses

Particulars

Total

Note 23: Administrative Expenses

* Particulars

Audit Fee

General Administration Expenses
Lease

IPO- lssue management exp
Office Mantenance Expenses
Rating Fee

Training Fee

Salary Expenses

Year Ended
Ashadh 31,2081
(July 15, 2024)+

Year Ended
Ashadh 31,2081
(July 1s ,20241+

Year Ended
Ashadh 31, 2080
(July 16 , 2023)
(NRS) Restated

Year Ended
Ashadh 31, 2080
(July 16 , 2023)ry

Year Ended
Ashadh 31, 2081
(July 15, 2024)

(NRs)

1,144,8,f.,9,f,.55
1,14/.,929,920.55

Year Ended
Ashadh 31,2081
(July 15,2024)

(NRs)

996,.196,415.38

996,196,415.38

100,000.00

24,835.00

2,541,272.00

50,000.00

24,143.50

40't,'t50.00
100,000.00

8,425,835.88

11,667,236.38

Year Ended
Ashadh 31, 2080
(July 16 , 2023)
(NRS) Restated

389,.t03,500.20

399,1 03,500.20

Year Ended
Ashadh 31,2080
(July 16 , 2023)
(NRS) Restated

338,586,408.1 1

338,586,408.11

100,000.00

43,739.00

2,062,500.00

218,60.t.65

:
4,576,902.37

?,0u,?43.02

-

Year Ended year Ended
Ashadh 31,208'l Ashadh 31,2OgO
(July 15,2024) (Juty 16,2023)

(NRs) (NRS) Restated

t:

g{
Total



Note 24: Depreciation

Partlculars

Depreciation during the year

Total

Partlculars

Profit / (Loss) for the year

Weighted average number of equity shares outstanding
Earning per share - Basic
(Face value of Rs. '100 per share)

Add: weighted avergae number of potential equity shares

Weighted average number of equity shares (including dilutive
shares) outstanding
Earning per share - Daluted
(Face value of Rs. 100 per share)

Year Ended
Ashadh 31,2081
(July 15, 2024)

(NRs)

Year Ended
Ashadh 31, 2080
(July l6, 2023)
(NRS) Restated

4,372,617.39 1,208,733.70
4,372,617.39 1,209,733.70

Note 25: Earning Per Share

The Company has not issued any potential equity shares during the year and accordingly, hence, the basic and diluted
earnings per share are same.

Year Ended
Ashadh 31,2081
(July 15,2024)

(NRS)

132,592,651

7,905,000

16.77

7,905,000 6,187,4U

16.77 6.84

Year Ended
Ashadh 31,2080
(Juty 16 , 2023)
(NRS) Restated

42,306,615

, 6,187,464

6.84

gr



Super Khudi Hydropower Limited.
(Formerly Known as Super Khudi Hydropower pvt. Ltd. )

Swayambhu Kathmandu
Significant Accounting Poticies and Notes to Accounts

Notes
26 Events After Reportlng Date

No Circumstances have arisen since the reporting date which would require adjustments to, or disclosure in the financial statements.

27 Related Party Disclsure
a) (a) A person or a close member of that person's famlly ls related to a reporting enflty lf that person:

(i) has control or joint control over the reporting entity;
(ii) has significant influence over the reporting entity; or
(iii) is a member of the key management personnel of the reporting entity or of a parenl of the reporting entity,

(b) An entity Is related to a reporting entiQr if any of the following conditions applies:
(i) The entity and the reporting entity are members of the same group (which means that each parent, subsidiary and fellow
subsidiary is related to the others).
(ii) one entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of which the
other entity is a member).
(iii) Both entities are joint ventures of the same third party.
(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.
(v) The entity is a post-employment defined benefit plan for the benefit of employees of either the reporting entity or an entity related
to the reporting entity. lf the reporting entity is itself such a plan, the sponsoring employers are also retateo io yre reporting entity.
(vi) The entity is controlled or joinfly controlled by a person identified in (a).
(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel of the
entig (or of a parent of the entity).
(viii) The entity, or any member of a group of which it is a part, provides key management personnel services to the reporting entity or
to the parent of the reporting entity.

b) The Company has not ldentify the the related parties for the disclosure requirement of NAS 24

d) Followings transactions were carried out with Key Managerial Personnel in the ordinary course of business.

Particulars
Holding Company
Wholly Oivned Subsidiary Company
Joint Ventures

c) KeyManagerialPersonnel:
Gyanendra lal Pradhan
Ganesh karki
Batu lamichhane

Name

1 Gyanendra lal Pradhan
2 Ganesh karki

3 Batu laffiichhane

Other Related Party Transaction

Name of the related Party

Hydro Solution B/t.Ltd.

Status
None
None
None

Chairman
MD
Director

Nature of expenses

Regular Employee Benefits
Regular Employee Benefits
Regular Employee Benefits

Transaction

FY 2080-81

33,370,348

F.Y.2080/81
Amount (in Rs)

3,600,000
1,800,000

1,800,000

Outstanding Balance

FY2080€1 FY2079-80

(1 1,123,486)

FY 2079.80

33,370,349
Hydro Solution Pvt.Ltd has provided consultancy service related to project.

0(



28 Financial Risk Management:
The company's financial risk management is an integral part of how to plan and execute its business shategies.
Market rlsk:

Market risk is the risk of loss of future earnings, fair value or future cash flows arising out of change in the price of a financialinstrument. These include ch-ange as a result of changes in the interest rates, foreign Jurrency exchinge rates, equity prices andother market changes that affect market risk sensitive instruments. Market risk is attributable to all market risk sensitive financialinstruments including investments and deposits, foreign curency receivables, payables and loans and bonowings.
The Company manages market risk through evaluation and identification of risk factors with the object of goveming/mitigating themaccording to Company's objectives and declared policies in specific context of impact thereof on varioirs segments of financialinstruments. The Board provides oversight and reviews the Risk management policy from time to time.

lnterest rate risk:
lnterest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in marketinterest rates' ln order to balance the companys position with regards to interest income and interest expense and to manage theinterest rate risk' it performs a comprehensive interest rate risk management. The company is not exposed to significant interest raterisk as at the respective reporting dates.

Foreign currency risk:
The company is subject to the fisk that changes in foreign curency values impact the companys imports of property, plant andequipment. The Company is not exposed to foreign exchange risk ariiing from vaiious curency exposures.

Credit Risk:
credit risk is that risk that a counter pafi will not meet its obligations under a financial instrument or customer contract, leading to afinancial loss. The company is exposed to credit risk from its operating activities ( primarily for trade receivables) and from itsfinancing activities, including deposits with bank and financial institutions.

Cash Deposit:
credit risk from bank balances with banks and financial institutions are managed by maintaining the balances with highly reputedcommercial banks only.

Llquldlty Risk:
The mmpany's monitors risk to a sortage of funds on a regular basis through cash forecast. The company's objective is to maintrain abalance continuity of funding and flxibility through the use of bank overdrafts and term loans. Acess to solrce of funding is sufficient.

Capital Management:
For the purpose of the Company's capital management, capital includes issued capital and all other equity reserves attributable tothe equity holders of the company. The company manages its capital so as to safeguard its ability to continue as a going concemand to optimize retums to the shareholders. The capital structure of the Company is based on-rrn"g"r"nt,s judgment of theappropriate balance of key elements in order to meet.its strgtegic and day-today needs. we considei the amount of capital inproportion to risk and manago the capital structure in light of changes in economic conditions and the risi characteristics of theunderlying assets.

The Company's policy is to maintain a stable and strong capitial structure with a focus on total equity so as to maintain investor,creditorto sustain future development and growth. The Company's focus is on keeping strong tot"i equity uase to ensureindependence, security, as well as a high financial flexibility for poiential future borrowings, if required, without impacfing the riskprofile of the Company. The Company will take appropriate steps in order to maintain, or if necessary adjust, its capital structure.

As the company is into construction of the hydropower plant, so signiflcant amount of capital is investing for the project and for thesame company has also entered into debt arrangements for funding significant portion ot ihe total capitairequirement for the project.

D/

ii)

iii )

iv)

v)

vi)

29



Details of Funding are:

Particulars

Short Term Borowings
Long Term Bonowings
Net Debt

Equity Share Capital
Other Equity
Total Equity

DebUEquity

FY2080€1 FY2079-80 FY2078_79
Amount (in Rs) Amount (in Rs) Amount (in Rs)

222,199,091.70 271,000,000.00
1,181,908,788.33 127,552,000.00
1,404,107,880.03 398,552,000.00

790,500,000.00 618,746,400.00 30,ooo,ooo.oo
2't5,553,260.77 82,960,609.37 40,653,994.01

't,006,053,260.77 701,707,009.37 70,653,994.01

1.40 0.57 o.0o

ln order to achieve this overall objective, the company's capital management, amongst other things, aims to ensure that it meets
financial covenants attached to the interest-bearing loans and bonowings that defini capital struiture requirements. Breaches in
meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have been no breaches in
the financial covenants of any interest- bearings loans and borrowings in the cunent period.

30 Transition to NFRS - Reconciliations:
The following reconciliations provide the explanations and quantification of the differences arising from the transition from previous
GMP to NFRS in accordance with NFRS 1:

30.1 Reconciliattion of equity as at 01 Shrawan, 2079 & 3'l Ashadh, 2080( Transition date and previous year end date).
30.2 Reconciliation of statement of profit or loss for the year ended 31 Ashadh, 20g0.

Reconciliation of statement of financial position as at 01 shrawan, 2079 & 31 Ashadh, 20g0 ( Transition date and previous
30.3 yearend date).
30.4 Reconciliation of statement of cash flow for the year ended 31 Ashadh, 2080.

31 Miscellaneous:
Previous GAAP information has been reclassified/ regrouped in accordance with the NFRS, wherever necessary, based on the

i) audited financial statements of the company for the year ended 31 Ashadh, 20g0.
iii) Few balance conflrmations for purchase and creditors are in the process of obtaining from them.
iii) Notes 1 to 30 form the integral part of Financial Position and Statement of profit and Loss.
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